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COPY 


ER- 5-5194 


MEMORANDUM FOR: 

SUBJECT: 


May 3, 1954 

Comptroller 
Auditor -in- Chief 

Counterintelligence Fund for Security Office 


1. In recognition of the fact that the Director of Security 
has unique responsibilities for counterintelligence and that in 
discharging these responsibilities,, the greatest possible security 
precautions must be taken to protect sources and methods, I have 
approved of the Director of Security expending funds from his un- 
voucher ed budget in the amounts and under the conditions prescribed 
below for the remainder of Fiscal Year 1954 and during Fiscal 
Year 1955: 


Fiscal Year 1954 $1,000 

Fiscal Year 1955 7, 000 

2. Funds not exceeding the amounts stipulated may be ad- 
vanced on the request of the Director of Security. Monthly reports 
shall be submitted to the Chief, Finance Division, Office of the Comp 
troller, showing balance at the beginning of the month, total ad- 
ditional funds received, total funds expended, and the total amount 

of funds on hand at the close of the month. The monthly report 
shall contain a certification that the funds expended were for con- 
fidential purposes and that receipts and/or other supporting docu- 
ments are on file in the Security Office. The amounts certified 
as expended shall be written off by the Finance Division. 

3. All files pertaining to the expenditure of these funds 
shall remain in the Security Office under conditions to be pre- 
scribed by the Director of Security. Complete records as to these 
expenditures will, however, be maintained and the fund and account 
will be subject to audit by an auditor specifically selected by 

the Auditor -in- Chief under conditions to be arranged mutually by 
the Director of Security and tha Auditor-in-Chief. 


/»/ 

L. K. WHITE 
Acting Deputy Director 
( Adminis tration) 
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MEMORANDUM FOR: Director of Finance 


SUBJECT 


REFERENCE 


: Counterinteilsgence Funds for Office of 
Security 

: Memo dtd 3 May 54 to Comptroller and 
Audi to r - in- Cu af fm L>. K. White, A»DD 
(Admin), Subji Same a® above 


1 . In. recognition of the fact that the Director of Security hat 
unique responsibilities for counterintelligence and that in discharging 
these responsibilities, the greatest possible security precautions 
must be taken to protect sources ana metnods, 1 have approved a: the 
Director of Security expending funds from ui* unvoucbered budge, in 
the amount of $10, 000 in each fiscal year under the conditions pre- 
scribed below. This authorisation iu to be continued until such time 
there is no further need for counterintelligence funds as mutually 
agreed to by the Deputy Director for Support and the Director of 
Security. 

2. Funds not to exceed $10,000 in e*.ch fiscal year may be 
advanced to the Director of Security. The request for advance os 
funds may be made as the need arises and accountings for each ad- 
vance will be made within 30 days . Each accounting shall contain a 
certification that the funds expended were lor confidential purposes 
and that receipt® and/or other supporting documentation arc on fcle 
in the Office of Security. The amounts certified as expanded shall be 
written off by the Office of Finance. The accounting records of the 
Office of Security will reflect the total hands expended under this 
authorisation of $10,000. 
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3. All files pertaining to the expenditure of these funds shall 
remain in the Office of Security under conditions to be prescribed by 
the Director of Security. Complete records as to these expenditures 
will, however, be maintained and the account will be subject to audit 
by an auditor specifically selected by the Chief, Audit Staff under 
conditions to be arranged mutually by the Director of Security and the 
Chief, Audit Staff. 

4. This memorandum supersedes and rescinds reference memo- 
randum. 


Att: Reference Memo 



L,. X., White 
Deputy Director 

for SunporK, 


cc: Director of Security 
Chief, Audit Staff 



Chton<r Subject •, 
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MEMORANDUM FOR: 

SUBJECT : 

REFERENCE 


Director «t 
CSiitf, AtblM Staft 

Counts r labsUlgaoi Fund for Office of ; jec«*hty r 

Memo 4fci -I Muy 34 to Oneipteolitr ied Auditor -hi - 

CSilef fei L. K. /rhite, A * 313 (AdiOa), §sl)$i eaaH 

CS »5©Vsj 


i * Ib cecegt&taB sf d» hr* that tbs DiretaSor of Security fame anifjaa 
xeepc»sibii£efe» far co^wiafbf Etf ; sail tint fe (asehasgNg these res| oa- 
ajOb&tdss* the gre a te s t pcstibic security ptoeftutlofi*. uaust he ttfcsn f© gaMect 
retirees «mI methods, I hm e^ptmed ci the Dtrecter of Security expewfeag* 
finds from Ma utTvoucbered budget io the tstmm «>f $10. 000 under the cm- 
(Mima pmuctibad bate*? fear Fleet! Year 1!?65. 

2 * Funds cot exceeding $1 % ts00 nay m ttefrsac^d m the mqxmt of tae 
Director of Security. Moodily reports shell be utJxsisted m the Directs* U 
Fietace shoadag b ^ aaoa at the uetijUniag of the rasath. total adcJttaoal 
received, total finds expended, mi tbi fatal Amount of fumfe oa hand tt fin 
dose «f the month. Ths monthly i?©p#r f ii*U joataJte * ce*tl&;»ttos! that 
the fends expended for coniternld . xirpens aad that tempts ad/ti 
other K ipporttag documents ere m IS« fe the Ddffcai of Sectary, The tst^te 
certified ts expended shall be wrlTea* if by the Office of Fleeces. 

3. All files pertaining to the sxpeadUtare of taesc- funds shell reman 
ht the Office of Security u nder conditions la hi jisuasrlbed by the Direct©:: 
of Security. Complete records m to theta will, owm, 

he rmtfe&dned and the fund tad account wit he aufe|ect to audit ay an a udi t or 
epecIffciSf selected by the CMof, adit uniur cradhtons to im a asoNgaa 

matually by the Director of Security sad the Chief Audit Staff. 

1. This meraowadssfi stpeeesiei mi meteh reference. .c^r^raafum. 


v 


/ 


D/Sec: RLB (30 Jun 64) 

Rewritten: A-EO~DD/S:RHW;nft (1 Jul 64) 
Distribution: 

2 ccx Oteeeter of Security 

Orig & 1 - D/Fin 

2 C/Audit Staff 
2"^DD/S Chrono^§vil23£.*jti 


Dejje^uSirectar 

*UuH UkuHnAaHl 

fw 


i ' ""'“‘at.fSM 


Att 
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G JUL 1964 


Chief, Administration Staff, OS 
4E69 HQ 


As I discussed with you cm the telephone, 
it seems to me more orderly to rewrite 
the basic document than to perpetuate it 
year after year by reference. I have, 
therefore, made some miner editorial 
changes in the 1954 memo to bring it up 
to date. If this is satisfactory, X will sub- 
mit it to the DD/S for his signature. 


RHW 


Acting Executive Officer to the DD/S 
7D18 HG 


25X1 


Att: Revised Memo 


A-EO-DD/S:RHW:nft (4 Jul 64) 

Distribution: 

Orig - Adse w/ccy of DD/S 64-3596 
Jx^-DD/S Subject w/cc of DD/S 64-3596 and Background 
1 - DD/S Chrono 


DD/S 64-3596: Memo dtd to D/Fin and C/Audit Staff fm DD/S, 

subj: Counterintelligence Fund for Office of Security 
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j <J .1 JN 1964 

MEMORANDUM FOR: Director of Finance 

THROUGH: Deputy Director for Support 

SUBJECT: Counterintelligence Fund for 

Office of Security 


1. Reference is made to memorandum dated 3 May 1954, 
subject as above, which provided the initial authorization for 
certain expenditures by the Director of Security. Attached is a 
courtesy copy of the 1954 authorization. Subsequent to the initial 
authorization, the Director of Security maintained a fund in the 
amount of $10, 000. 00. 


2. It is requested that a^n extension be granted for Fiscal 
Year 1965 in the amount of $10,^00.00 under the terms and 
conditions contained in the originaf^authorization. 


Attachment 

Distribution: 

Orig. & 1 - Adse. 

2 - DD/S 
1 - D/S 


-rn — ij. uviiium mdii 



25X1 


IS "■ 
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9 July 1964 


Colonel White via 


In May 1954 the Acting Deputy Director 
(Administration) approved a counterintelligence 
fund for the Director of Security for Fiscal 
Years 1954 and 1955, and this authority has 
been perpetuated each year since by an annual 
memorandum perpetuating the original 1954 
authority. This year I suggested that they re- 
issue the basic authorization rather than prolong 
the life of the 1954 memo further. In reviewing 
this suggestion and after discussing it with the 
Director of Finance, it has been agreed that it 
is not necessary to authorize this fund anew each 
year but that it can be set up so that it carries over 
from one Fiscal Year to the next by a statement 
from the Deputy Director for Support granting 
the authority to continue until rescinded. The 
attached memorandum has been prepared to 
accomplish this purpose and has the concurrence 
of the Director of Security and the Director of 
F inance . Recommend your signature . 


25X1 


25X1 


secret 
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